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ENGLISH VERSION

Instructions : (1) Attempt all the questions.
(2) Figure on right side indicate marks.
1 The Darshan Ltd. having three manufacturing 20
departments X, Y and Z and two service departments A and
B. From the books of the company following information are
obtain :
Particular Amt. (Rs.)|Particular Amt. (Rs.)
Rent - taxes 5,000 | Power 1,500
Lighting 600 | Plant depreciation 10,000
Indirect labour 1,500 [ Misc. expenses 10,000
Addition information :
Particular X Y Z A B
Space occupied
(Sq. Feet) 2,000 2,500 3,000 2,000 500
Light Point 10 15 20 10 5
Direct labour Rs. 3,000 2,000 3,000 1,500 500
Horse power 60 30 50 10 -
Plant value 60,000 | 80,000 |1,00,000 5,000 5,000
Working hours 6,226 4,028 4,066 — —
Distribution of service department's expenses is to be done
as under :
Particular X Y Z
Department A 40% 30% 30%
Department B 30% 30% 40%
Prepare statement showing allocation of indirect overhead
to various departments and also show the distribution of
service departments expenses to production department.
For a product, Per unit prime cost is Rs. 80 and this product
take 4, 5 and 3 hours to pass of X, Y and Z departments
respectively. Calculate the per unit total cost of production.
OR
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1  The Information of the Diya Ltd. for the months ended 20
March 2021 is as follow. A, B and C are three product
departments when there are X and Y service departments.
You are asked to allocate the indirect costs between
production departments.

Particulars A B C X Y

Direct Labour 7,000 6,000 5,000 1,000 1,000

Direct Materials 3,000 2:500 2,000 1,500 1,000

Number of

employees 200 150 150 50 50

Lighting

(kilowatt hours) 8,000 6,000 6,000 2,000 3,000
Numbers of light
points 10 15 15 5 5
Value of Assets 50,000 | 30,000 |20,000 |10,000 | 10,000
Space occupied
(Sq. yds.) 800 600 600 200 200
During the month expanses :
Particular Amt. | Particular Amt.
(Rs.) (Rs.)

Stores expenses 400 | Depreciation 6,000

Power 1,500 [ Repairs and

Lightning 200 | maintenance exp. 1,200

Labour welfare expenses | 3,000 | General expenses 10,000

Rent and Taxation 600

Distribute X department costs

to the proportion of 4: 3: 3

and the Y department costs in proportion to the direct labour

of A, B and C.

2 XYZ Ltd. Produce and sold 5,000 units of tablets during 20
the 2021. The particulars are as Under. Selling price per

units i1s Rs. 390.

Particulars Amt. (Rs.)
MaterialS .....oovieeiiiiiiee e 6,50,000
Direct Wages ...ooeeevvvveeeeiiiieeeeeeeee e 3,50,000
Direct eXpenses ......ccoooeveeeeiiieeiiiieeeieeeeee e 50,000
Factor expenses 40% variable..........ccc............. 3,50,000
Office expenses (Fixed).......cccooovveeeeeiiiiririiinnnnnn. 1,40,000
Selling expenses 70% variable ......................... 1,60,000
Total AMOUNT ..c.uvieniiiiiieiieeeee e 17,00,000
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During the year 2022 production and sale is estimated at
25,000 tablets. The additional information is as under :
(1) Direct wages per unit will decrease by 20%.
(2) Fixed factory expenses will increases by Rs. 1,50,000.
(3) Office expenses will increase by 25%.
(4) Variable selling expenses will rise by Rs. 0.80 per unit.
(5) 25% profit is estimated on cost.
Prepare :
(1) Statement of cost per unit and total cost of 2021.
(2) Estimated cost statement (Tender) of 2022.
OR

2  ABC firm manufactured and sold 500 typewriters in the 20
year 2020-21. The information of Trading and Profit and
Loss Account for the year 2020-21 is set out below :

Particulars Amt. | Particulars Amt.
(Rs.) (Rs.)
To cost of Materials 80,000 | By Sales 4,00,000
To Direct wages 1,20,000
To manufacturing
expenses 50,000
To Gross Profit c/d. 1,50,000
4,00,000 4,00,000
To Management and By Gross Profit b/d 1,50,000
staff Salaries 60,000
To Rent, Rates and
Insurance 10,000
To General Expenses 20,000
To Selling Expenses 30,000
To Net Profit 30,000
1,50,000 1,50,000

For the year 2021-22 following estimated are derived :

(1) The production and sales will be 600 typewriters.

(2) Price of material will rise by 20%.

(3) Wages rate will rise by 5%.

(4) Manufacturing charges will increase in proportion to
the combined cost of materials and wages.

(5) Selling expenses per unit will remain unchanged.

You are prepare a statement showing the price at which

typewriters to be manufacture in 2021-22 should be marked

so as to show a profit of 10% on selling price.
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3 Find out from the following information of Amin Ltd. : 15

(1) Ordering level (2) Minimum level

(3) Maximum level (4) Danger level

(5) Average level (on the basis of EOQ)

Economic Ordering Quantity (EOQ) ................. 1,200 Units

Minimum Weekly Consumption ..........ccccoeeeervvnnnnn... 40 Units

Average Weekly Consumption .........ccccceeeevvvvvvvvnnnn.. 50 Units

Maximum Weekly Consumption .........ccccooeeervvnnnnn... 60 Units

Maximum Lead time ..........cccooeeeeiiiiiieiiiiiiieeeeeeienn. 45 Days

Minimum Lead time.......c..coovvieeeiiiiiieeiiieeeeeeeinn. 25 Days

Average Lead time ........cccooeeeiiiiiiiiiiiiieeeeeeeeeeeeennn. 35 Days

Delivery Period For Emergency

Procurement of Goods ........coovvveeiiiiiiiiiiiiieeeeeinn. 5 Days
OR

3 Find out from the following information of Amita Ltd. : 15

(1) Economic ordering quantity (EOQ)
(2) Ordering level

(3) Maximum level

(4) Minimum level

(5) Danger level

(6) Safety level

Dual monthly consumption .........cccccooeeiiivvnnnnn. 2,000 units
COSt POr UNIE coevvniiiiiiieeeeeicee e Re. 1
(070 S] v 01=5 Wl o) ¢ () NPT Rs. 12
Inventor carrying Cost ......c.ccoevvieeeeeiiiiieeeiiiiiiee e, 20%
Lead time (Maximum-Average-Minimum) .............. 30-20-10
Daily consumption

(Maximum-Average-Minimum) .............ccceeeervvnnn... 45-30-15
Maximum delivery period for

eMEergency ProCUreMeNt .........cccceeeeeeuuuunnnennnnennnnnnnnns 5 Days

4 A, B and C are three labour in a factory. Standard time 15
allowed for a job is 25 Hours. Wage Rate per hour is Rs.
40, To finish the job A takes 15 Hours, B takes 20 Hours
and C takes 25 Hours.
Calculate what wages will have to receive as per Piece Wage
System, Halsey Wage System and Rowan Wage System.

OR

4 Write a short note : 15
(1) Objectives of Cost Accounting.

(2) Importance of Cost Accounting.
(3) Fixed Overhead and Variable Overhead.
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